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Although not mandatory, listed companies should consider 
including the following disclosure in their annual report:

-  Chairman's statement,

-  Value added statement,

-  Five/seven year financial review,

-  Detailed narrative review of segments,

-  Management responsibility statement,

-  Corporate mission statement,

-  Employee report,

-  Corporate governance statement, and

-  List of definitions.

2 Summary of references used in the margin:

S -  Section of the Companies Act, 1973, as amended

P -  Paragraph reference in Schedule 4 of the Companies 
Act, 1973, as amended

AC -  Statement/Guideline/Opinion of Generally Accepted 
Accounting Practice

JSE -  Requirements for companies listed on the Johannes­
burg Stock Exchange

����  2



294 GAAP Handbook 1996

XYZ HOLDINGS LIMITED 
(Registration number : xxxx)

NOTICE OF ANNUAL GENERAL MEETING

S286(l)

S221(2)

Notice is hereby given that the annual general meeting of mem­
bers of the company in respect of the year ended 30 June 19X1 will 
be held at 90 Table Road, Cape Town, on Friday 23 August 19X1 
at 12h00 for the following purposes, namely:

1 To receive and adopt the annual financial statements and group 
annual financial statements for the year ended 30 June 19X1.

2 To elect Messrs P Smith and R A Black as directors. Messrs I T 
Irwin and C E Smythe retire by rotation in accordance with the 
provisions of the company's articles of association, and offer 
themselves for re-election.

3 To place xxx unissued ordinary shares of Rx each in the capital 
of the company at the disposal of the directors for allotment 
and issue to such persons, at such times and generally on such 
terms and conditions, and for such considerations, whether pay­
able in cash or otherwise, as the directors in their sole discre­
tion may think proper, subject to the provisions of the Compa­
nies Act and the approval of the Johannesburg Stock Exchange.

4 To place xxx unissued redeemable cumulative preference shares 
of Rx each in the capital of the company at the disposal of the 
directors for allotment and issue to such persons, and at such 
times and generally on such terms and conditions, and for such 
considerations, whether payable in cash or otherwise, as the 
directors in their sole discretion may think proper, subject to 
the provisions of the Companies Act and the approval of the 
Johannesburg Stock Exchange.

5 To consider the payment of a final dividend of xx cents per or­
dinary share and xx cents per preference share/the distribution 
of a capitalisation award as proposed by the directors.

Any member entitled to attend and vote is entitled to appoint a 
proxy or proxies to attend, speak and vote in his stead, and the 
person so appointed need not be a member. Proxy forms should 
be forwarded to reach the registered office of the company or the 
office of the transfer secretaries at least 48 hours before the time 
fixed for the holding of the meeting.

Notice is also given that the transfer books of the company will 
be closed from 21 to 22 August 19X1, both dates inclusive.

By order of the board

Group secretary

Johannesburg 
31 July 19X1

Page 3
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NOTES RE NOTICE OF ANNUAL GENERAL MEETING

�� $"�� ����	�� ��� �������� ��� ��A����!� ��� #�� �����!� ��� 	�������	��
&��"��"�����������������"��	������=������	�����������	���������!�
����		��!��	��&��"��"��@���������B	� �&"�	"���A���������������
�"��� ��� !���� ����	�� ������ ��� �"�� !���� ��� �"�� �������� ���G;�����

�� .����!� 	��������� ���� ��A����!� ��� ������ ��� �"��9�3� .�������5��
A��������� � 9�3� ����� � ��� ��#���� ��� �"�� .�������� /�������� ���
��	��� ��� ������� �������� ��������� ��� �"���"��!���� ��!� �"�� ���
����� �����	���� ����������� ��� �"�� 	�������
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XYZ HOLDINGS LIMITED 
(Registration number: xxxx)

FORM OF PROXY__________________ ___  _____ ________ _____
I/We (name in full)

being the holder(s) of shares
of XYZ Holdings Limited hereby appoint 

or failing him 

or failing him

or failing him, the chairman of the meeting as my/our proxy to vote for me/us on 
my/our behalf at the annual general meeting of the company to be held at 12h00 
on Friday 23 August 19X1 and at every adjournment thereof, as follows:

In favour of* Against* Abstain*

1 Resolution to adopt the annual fi­
nancial statements

2 Resolution to elect new directors and 
to re-elect retiring directors

3 Resolution to place all ordinary 
shares held in reserve under the con­
trol of the directors

4 Resolution to place all unissued 
redeemable cumulative preference 
shares under the control of the 
directors

5 Resolution to approve the payment 
of a final dividend of xx cents per or­
dinary share and xx cents per prefer­
ence share as proposed by the direc­
tors.

* Please place an X in the appropriate spaces above to indicate how you wish your 
votes to be cast.

Unless otherwise instructed my proxy may vote as he thinks fit.
Signed at___________________________this day of___________________________ 19X1
Member

A member entitled to attend and vote at the above-mentioned meeting is entitled 
to appoint a proxy (who need not be a member of the company) or more than one 
proxy (who also need not be members of the company but alternatively to each other) 
to attend and speak and, on a poll, to vote in his stead.

Proxy forms must be received at least 48 hours before the time of the meeting by 
the Company at its registered office or by the transfer secretaries, ZY Registrars 
Limited, PO Box xxx, Johannesburg, 2000.

����� �
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XYZ HOLDINGS LIMITED 
(Registration number: xxxx)

"�������	��� 	�"� 	"�������	����

The Directors
(names with titles) changes during the
The Secretary accounting period
(name, business and postal addresses)

>
Registered office
(postal and business addresses and telephone number)

Transfer secretaries 
(address)

Auditors
(name)

Attorneys
(name)

Bankers
(name)

APPROVAL OF ANNUAL FINANCIAL STATEMENTS

The annual financial statements and group annual financial state­
ments which appear on pages 8 to 40 have been approved by the 
board of directors and are signed on its behalf by:

DIRECTOR DIRECTOR

2 August 19X1

�����

�� ���� �������������� ���� !�"� ��#$���� �$��"� %����� �#�� ��$� #�& �#�!� �'  
"$�$ $���#�$���(��� ��"$��)���& �#����$"*� � $��#��$#�!�$������'����� !+
�!��"� ����)� ��,�#��$���� " �$�����,�#����� "���� ��� $������ ���,��������  
"$�$����$"-

.� �$��#�!�$���"�,�#���""����� ���� "���� ��� $��"���)��%� �!���#'�%�$�� $��  
#��)����!�� ���#�� ,�$���������'/"����#�$���"*� ��0�#�" �"�!��#��"�1��+
�� !��)�,�#��)�2��$�*� ��!�%� �!����!�$�#����!��'�$��������'�� ,�$������#!  
� ,�!�#��$�#"�#�)�#!��)�!�"���" #���,�" ��� !�$���"�,�#�$��� ��,�#��$���� �,  
"��#����!�#"� ��!� �$��#"-

3 ���$�#�"��,� �3�1�2*� $�����$������$'�� ,�$���!�#��$�#"�%����#����$��� $�  
�,#����� ��$�4��"� � "$� ��� "$�$�!-

4 The annual financial statements are required to be signed by 
two directors, or if there is only one director, by that director.
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REPORT OF THE INDEPENDENT AUDITORS

$�� �"�� ���#���� ���
)*+� ,��!����� .�����!

'�� "���� ��!���!� �"�� ������� �����	���� ����������� ��!� ������ ���
����������	���� ����������������������������G����?8�� $"���������	����
����������������"����������#����������"��	������=��!���	�����&"�����
���� ��������#������ ��� ��� ������� �"������

'��	��!�	��!�������!�������		��!��	��&��"������������		����!����
!����������!��!��&"�	"���A������"���&�� �������!�	����������"�� ���
!�������#������������#����������	���"�������������������������	"����!�
����"�������	������������������������������������	����B����!�����	��!���
�7������� � ����������#���� � ���!��	�� ������������"�� �������� ��!�
!��	�������� ��� �"�������	���� ������������ B�� ��!��� ����� ��	��!��� ���
���������"���		������������	�������!���!� �������	����������������!��
#�� ���������� � ���&���� ��� ����������� �"�� �������� �����	���� ������
����� �������������� '�� 	����!��� �"��� ���� ��!��� ���	�!����� &����
����������������"��	��	������	�������7�������"������������������!�
#���&�

0���������������"����������������	�������������������������������"��
�����	���� ��������� ��� �"�� 	������� ��!� �"�� ������ ����8�9���� ��)��
��!� �"�� �������� ����"���� ����������� ��!� 	��"� ���&� ������������ ����
�"��������"��� ��!�!����	����������&��"������������		����!��		�����
���� ���	��	�� ��!� ��� �"�� ������� ��A����!� #�� �"�� @��������� B	��

B>@� ��!� B���	������
@"������!� B		��������� ��B�
���!����
�� B������ ��)�

NOTES

�� '"���� �� �����!� 	������� ��� ����� �����!� ��� �� �������� ���	%� �7�
	"���� � ���"����������	�������������"���"��!��� � �"��@���������
B	����� ������ ���&"�	"� �"�� �����	���� ����������� "����#��������
����!��"���!�#���!�������!��0���"���#�����7����� � K ����"�B����
	��� @��������� B	� � ��<�L� &���!� �����	�� �"�� �������	�� ���
K @��������� B 	�M�

�� $"�� !���� ����"�� ��!�����=� ������� ����� ���� ���	�!�� �"�� !���� ���
��������� ��� �"�� �����	���� ����������� #�� �"�� !���	����� ��!� ���
�������� �"�� ����� !����

�� 0�� ������� � �"�� ��!�����=� ������� �"���!�#�� ���!�	�!� ����������
"��!� ����� � �7	���� ��� �"�� 	���� ��� �����!� 	��������� ��� F�����
��!����
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P68(a)
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P67(l)

AC115(37)

XYZ HOLDINGS LIMITED

DIRECTORS' REPORT
for the year ended 30 June 19X1

The directors present their annual report which forms part of the 
audited annual financial statements of the company and of the 
group for the year ended 30 June 19X1.

1 PRINCIPAL ACTIVITIES OF THE GROUP

The principal activities of the group are the manufacture and dis­
tribution of fishing tackle and motor vehicle rental services. The 
group is also involved in property and land development and holds 
a portfolio of listed and unlisted investments.

During the year the holding company acquired a majority interest 
in a company whose sole activity is the provision of motor vehicle 
rental services.

2 OPERATING RESULTS

The net profit of the group for the year was RXXX (19X0: RXXX), 
after deducting taxation of RXXX (19X0: RXXX) and income at­
tributable to outside shareholders in subsidiaries of RXXX (19X0: 
RXXX). (Detailed financial information by segment is provided in 
note 29 to the annual financial statements.)

3 REVIEW OF OPERATIONS

The Companies Act does not provide guidance as to the extent of com­
ments required in the review of operations. It is submitted that the com­
ments should cover at least the following:

Gross revenue

-  The amount of consolidated gross revenue for the year, the per­
centage change from the previous year and the reasons for the 
changes.

-  The amounts of gross revenue for the year by segment (if rele­
vant), the percentage change from the previous year and the 
reasons for the change.

-  Reasons for the change could include references to significant 
new activities and significant discontinued activities; effects of 
sales volume variations (including new products or new mar­
kets) and prices; impact of new products; competition; etc.

Operating profit

-  The amount of consolidated operating profit, before extraordi­
nary items and taxation, and the percentage change from the 
previous year and reasons.

�����  
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-  Reasons for the change could include the effects of sales volume 
variations; margin variations; product rationalisation; impact of 
significant items; particular operating circumstances (eg facto­
ry close downs, etc); inflation; financing costs; technology 
changes; impact of foreign currency exchange rate movements; 
etc.

Taxation

-  The impact of any unusual items (eg use of tax losses). 

Extraordinary items

-  The nature and amounts of individual items.

Other major items

-  Comments on other significant items for example, details of 
research and development projects.

Share capital

Details of issues during the year or a statement to the effect that 
there were no changes.

4 DIVIDENDS

The directors propose a final dividend of xx cents (19X0 = xx cents) 
per share on ordinary shares and xx cents (19X0: xx cents) per share 
on preference shares to be paid out of profits for the year ended 
30 June 19X1 to shareholders registered on 23 August 19X1. An 
interim dividend of xx cents per ordinary share was paid during 
the year.

19X1 19X0

R R

Ordinary shares:
Interim dividend paid 9 January 19X1 000 000
Proposed final dividend payable 29 August 19X1 000 000

000 000

(Where there is a capitalisation share award with cash election:) 
A final capitalisation award of new ordinary shares of RX each will 
be issued as fully paid up by way of a capitalisation of part of the 
company's distributable reserves, in the ratio of X new capitalisa­
tion shares for every XX ordinary shares held. Shareholders are 
entitled to decline to receive the award and to renounce their 
capitalisation shares for cash to the equivalent of X cents per ex­
isting ordinary share held.

Preference shares:
Proposed final dividend payable 29 August 19X1 000 000

Page 9
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P72

P72

P68(b)

P68(c)�

JSE8.52(b)

AC107 /�
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P72(b)
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P69(a)/P70

�� 53D03'� -:� $,3� 15-H�=�� :0(B(@0B.� �-�0$0-(

���"� ��#�)#���� �#���#��'� #���$�"� $�� ����)�"� ��� $��� �����"�$���� � ,�$�� �
)#� �/"���������"���$-� ������#$�� ��#"��,�"�)��,����$�����)�"� ���$���"$�$� �
� ,��,,��#"� � ,�$��� )#� �� ��'� ���� !�� $���,����%��)5

6 � � �"�!��#��"���& �#�!��#�!�"��"�!�� ,�! #��)�$���'��#���!�$������"�!�#�+
$���� ,�#� ����-

6 � 7�$���"� � ,�"��#�"*� !����$ #�"� ��!� �����#$����� ��"$# ���$"� �"" �!� �# �
#�!����!� ! #��)� $��� '��#*� ��!� $��� � #��"��,�#�%����� $��� "�� #�$��" �
%�#�� �"" �!-

C �7�$���"� � ,� ��0�#� �""�$� #���� �$���"� ��!� $��� �""�$"� �,,��$�!-

6 � ��)��,����$�,���!� �""�$� �!!�$���"� �#�!�"��"��"*� �#��� ����)�� ��� $��� ��+
$ #�� � ,�$���,���!� �""�$"-

6 � ��)��,����$� ���#��"�"� �#� !��#��"�"� ��� ��##�%��)"-

6 � ��)��,����$� ����"$���$"� ��& �#�!� �#� !�"��"�!� �,-

;� 3D3($�� �H>�3PH3($� $-� >B.B(@3� �,33$� /B$3

��� #�"���$� � ,�����$"� %����� ��� ##�!� �,$�#�$��� �������� "���$� !�$�� ��!� !� �
��$��,,��$�$��� ���!�$���� � ,�$����""�$"� �#��������$��"��$�$��$�!�$�*� � $�%���� �
�#��"�)��,����$�$�����#���#��""�""���$�� ,�$���������'��#�)#� �*� !�"���" #� �
"�� �!������!��� ,�$�����$ #��� ,�$�������$���!�����"$���$��� ,�$���,�������� �
�,,��$� $��#��,-

8��#�� ��� " ��� ����$"� ����� ��� ##�!*� $��� "$�$����$� ��'� ��� ��!�� $��$ �
$��� !�#��$�#"� �#�� ��$� �%�#�� � ,���'� ��$$�#��#���#� �"$����� �#�"��)� "���� �
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Details of holding company's
__________ interest__________

Issued ordinary Shares at cost 
share capital less provisions 

and proportion and amounts
held w ritten o ff Indebtedness

19X1 19X0 19X1 19X0
R000 % R000 R000 R000 R000

X (Proprietary) Limited 000 00 000 - 000 -

*Y (Proprietary) Limited 000 00 000 000 000 000
Z (Proprietary) Limited 000 00 000 000 000 000

000 00 000 000 000 000

* Incorporated in the United Kingdom.

** Note that this information is only required in respect of material subsidiaries and it is not necessary 
to list each subsidiary.

P71 The holding company's interest in the aggregate income earned
and losses incurred by subsidiaries, after taxation, amounted to 
Rxxx (19X0: Rxxx) and Rxxx (19X0: Rxxx) respectively.

JSE 8.52(k) The following significant special resolutions were passed by sub­
sidiaries since the date of the previous directors' report:

ABC Ltd 5 April 19X1 Increase in borrowing powers
DEF (Pty) Ltd 16 May 19X1 Approval for capital expenditure

JSE 8.52(d) 9 DIRECTORS' INTERESTS IN SHARE CAPITAL OF THE COM­
PANY

At 30 June 19X1 the directors of the company were directly and 
indirectly interested in the issued share capital of the company as 
follows:

19X1 19X0

% %

Ordinary shares
-  Beneficially 00 00
-  Non-beneficially 00 00
Redeemable cumulative preference shares 
-  Beneficially 00 00

Subsequent to year end there have been the following changes in 
directors' interest:

or

Subsequent to year end there have been no changes in directors' 
interests.

The following directors held in excess of 1%:
19X1 19X0

Mr X 2% 2%
Mr Y 2% 2%
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JSE 8.52(g)

S299(l)

P69(a)

10 EXECUTIVE SHARE INCENTIVE SCHEME

During the year options over 000 (19X0: 000) shares were granted, 
bringing the total number of shares under option at year end to
000 (19X0: 000). The balance of the unissued share capital of the 
company which is available in terms of the share incentive scheme 
is 000 (19X0: 000).

11 COMPLIANCE WITH THE CODE OF CORPORATE CON­
DUCT AND PRACTICE

NOTE

All companies listed on the JSE Main Board must provide a statement 
o f commenting on the extend of their compliance or non compliance with 
such Code. This statement may be contained in a separate section of the 
annual report and need not be audited.

NOTES

1 Where the company is a wholly-owned subsidiary of a company incor­
porated in South Africa, a directors' report is not required. The follow­
ing wording may be inserted preceding the directors' approval paragraph:

“A directors' report and group annual financial statements have not 
been prepared as the company is a wholly-owned subsidiary of XYZ 
Investment Holdings Limited, a company incorporated in the Republic 
of South Africa."

2 The date of approval must either be the same as or precede the audi­
tors' opinion date.

3 Where details of subsidiaries are given, if a company is not incorporat­
ed in this country, the country of incorporation must be stated.

4 Where the financial year end of any subsidiary differs to that of the 
company, the reasons for the difference, and the accounting period of 
the subsidiary in respect of which the financial information has been 
accounted for, should be stated.
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XYZ HOLDINGS LIMITED

BALANCE SHEETS
at 30 June 19X1 Group Company

Notes 19X1 19X0 19X1 19X0

R000 R000 R000 R000

CAPITAL EMPLOYED

P8(i) ORDINARY SHARE CAPITAL 6 000 000 000 000

P8(d) SHARE PREMIUM 7 000 000 000 000

P11 NON-DISTRIBUTABLE RESERVES 8 000 000 000 000

P11 DISTRIBUTABLE RESERVES 9 000 000 000 000

ORDINARY SHAREHOLDERS’ 
INTEREST 000 000 000 000

P9 PREFERENCE SHARE CAPITAL 6 000 000 000 000

TOTAL SHAREHOLDERS’ INTEREST 000 000 000 000

OUTSIDE SHAREHOLDERS’ 
INTEREST IN SUBSIDIARIES 000 000 __ _

P 16(c)/
AC 102(66)

DEFERRED TAXATION 10 000 000 000 000

000P15 LONG-TERM LIABILITIES 11 000 000 000

000 000 000 000

EMPLOYMENT OF CAPITAL

P20 FIXED ASSETS 12 000 000 000 000

P23 INTEREST IN SUBSIDIARIES 13 - - 000 000

AC110(47) INVESTMENT IN ASSOCIATE COM­
PANIES 14 000 000 000 000

P26 INVESTMENTS 15 000 000 000 000

EMPLOYEE SHARE INCENTIVE 
SCHEME 000 000 000 000

000 000 000 000

CURRENT ASSETS

P29 Inventory 16 000 000 000 000

Debtors 000 000 000 000

Amounts due from clients for con­
tracts in progress 17 000 000 000 000

Short-term loans 000 000 000 000

Cash resources 000 000 000 000

000 000 000 000

CURRENT LIABILITIES

P13 Creditors and accruals 18 000 000 000 000

P16(b) Taxation 000 000 000 000

P16(a) Dividend proposed 000 000 000 000

P 15(a) Bank overdraft 000 000 000 000

000 000 000 000

NET CURRENT ASSETS/(LIABILITIES) 000 000 000 (000)

000 000 000 000

����� �#



306 GAAP Handbook 1996

XYZ HOLDINGS LIMITED

CASH FLOW STATEMENTS
for the year ended 30 June 19X1

Group Company
Notes 19X1 19X0 19X1 19X0

R000 R000 R000 R000

AC118(41) CASH (UTILISED IN)/RETAINED 
FROM OPERATING ACTIVITIES

AC118(41)* Cash generated by/(utilised in) ope­
rations 30.1 000 (000) 000 (000)

AC118(41 )* Investment income 000 000 000 000
AC 118(41 )* (lncrease)/decrease in working capital 30.2 (000) 000 (000) 000
AC118 Cash generated by operating activities 000 000 000 000
AC118(41)* Financing costs (000) (000) (000) (000)

Taxation paid

Cash available from operating activi-
30.3 (000) (000) (000) (000)

ties (000) 000 (000) 000
AC118(41)* Dividends paid 30.4 (000) (000) (000) (000)

Extraordinary items 000 000 � �

(000) 000 (000) 000
AC118(22)* CASH UTILISED IN INVESTMENT 

ACTIVITIES
Replacement of fixed assets 30.5 (000) (000) (000) (000)
Proceeds on disposal of fixed assets 30.6 000 000 000 000

AC118(27) Investment to maintain operations (000) (000) (000) (000)
Additions to fixed assets 30.7 (000) (000) (000) (000)

AC118(39) Purchase of subsidiary 30.8 (000) � (000) �

Investment to expand operations (000) (000) (000) (000)
Net cash invested (000) (000) (000) (000)
Net cash (utilised)/available (000) 000 (000) 000

AC118(32)* CASH EFFECTS OF FINANCING 
ACTIVITIES

AC118(43) Decrease in long-term liab ilities 30.9 (000) (000) (000) (000)

lncrease/(decrease) in short-term 
liabilities 30.10 000 (000) 000 (000)

AC118(44) Proceeds of rights issues 30.11 000 � 000 �

Net finance raised/(repaid) 000 (000) 000 (000)

* Cash flow information is also required in terms of paragraph 50 to 
Schedule 4.
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AC123(66)

AC123(66c)

AC123(67c) 

AC114(29a, c)

FIXED ASSETS AND DEPRECIATION

(i) Intangible assets

No value is attributed to internally developed trademarks, conces­
sions, patents and similar rights and assets, including franchises 
and management contracts. Costs incurred on trademarks, con­
cessions patents and similar rights, whether purchased or created 
by the Group, are charged to the profit and loss account in the 
period in which they are incurred.

(ii) Property, plant and equipment

Expenditure on additions and improvements to tangible fixed as­
sets including the cost of related licences is capitalised for major 
projects on the basis of measured work completed, for other 
property projects on the basis of orders placed, and for all other 
projects as the expenditure is incurred.

Surpluses arising from the professional valuations of properties 
are taken direct to the revaluation reserve. Valuation surpluses rea­
lised on sale are transferred from the revaluation reserve to the 
income statement. Any deficit arising from the professional valu­
ation of properties is taken direct to the revaluation reserve to the 
extend that such deficit is regarded as temporary. Where a per­
manent diminution in value of an individual property is identi­
fied, the deficit is eliminated against any revaluation reserve in 
respect of that property with any excess being charged to the in­
come statement.

Freehold land and licences are not depreciated.

Freehold and leasehold properties are written off over 25 years, 
from the later of the date of acquisition or latest valuation. Lease­
hold properties are written off over the unexpired term of the lease 
when less than 25 years.

Cost of plant, machinery, furniture, fittings, tools and equipment 
(owned or leased) is spread, by equal instalments, over the esti­
mated useful lives of the relevant assets, namely:

Plant and machinery 3-20 years
Information technology equipment 3-5 years
Equipment in retail outlets 8-10 years
Vehicles 3-7 years
Restoration, dismantling and removal costs relating to property, 
plant and equipment are recognised as an expense over the life 
of the asset and a liability for the anticipated amount is raised.
BORROWING COSTS

Interest costs incurred on the financing of major projects are capita­
lised. Such interest cost related to expenditure incurred prior to 
the project becoming operational. The capitalisation rate utilised 
to determine the amount of borrowing costs eligible for canalisa­
tion is X.
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LEASED ASSETS

AC105(42)/ Assets leased in terms of finance lease agreements are capitalised.
(45)/(46) Capitalised leased assets are depreciated on the straight line method

at rates considered appropriate to reduce book values to estimat­
ed residual values over their useful lives. Lease finance charges 
are amortised over the duration of the leases by the effective in­
terest rate method.

All costs relating to operating leases are charged to income as 
incurred.

INVENTORY

AC108(25/40) Inventory is valued at the lower of cost or estimated net realisable 
value. Estimated net realisable value is the estimated selling price 
less any costs of disposal. Cost is determined on the following 
bases:
Raw materials and consumable stores are valued at average cost.

Finished goods and work in progress are valued at raw material 
cost plus labour cost and a proportion of manufacturing overhead 
expenses based on normal capacity. The accounting policy for 
finished goods changed during the current year and manufactur­
ing overheads are now included in the determination of cost.

Merchandise is valued at invoice cost on a first-in first-out basis.

DEFERRED TAXATION

AC102(62) Deferred taxation is accounted for on the comprehensive basis in
respect of all material timing differences which arise from the in­
clusion of income and expenses or losses in taxable income in peri­
ods different from those in which they are included in accounting 
income. Deferred tax assets are created where their future realisa- 
bility is assured beyond reasonable doubt.

ENVIRONMENTAL LIABILITIES

The group is exposed to environmental liabilities relating to its oper­
ations. Provision for the cost of environmental and other remedi­
al work is made when such expenditure is probable and the cost 
can be estimated within a reasonable range of possible outcomes.

FOREIGN CURRENCIES

AC112 Transactions in foreign currencies are accounted for at the rates
of exchange ruling on transaction dates.

Monetary assets and liabilities denominated in foreign currencies 
are translated at the rates of exchange ruling at the balance sheet 
date, or at forward rates where related forward exchange contracts 
have been entered into. Unrealised differences on monetary as­
sets and liabilities are recognised in the income statement in the 
period in which they occur.
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AC112(63)

AC109(39)
P29(2)

AC116(51)

AC122

AClll(39a)
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XYZ HOLDINGS LIMITED

������ ��� �#�� 	���	�� ���	���	�� ��	�������
for the year ended 30 June 19X1
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0 � '���� � �� "��	� ��� ��� ��� ���

0 � ��������� ��� ��� ��� ���

!5���*7�+ 5�� � ���#��� � � #� � ���#�� ������� ��� ��� ��� ���

�6 *�+@' =7 ! � 	 ��� ��F� ��� � �� ������

0 � ! �	 ��� ���� ��� ��� ��� ���

0 � � �� ��� �����#�� ��� ��� ��� ���
0 � 8?������ ��� ��� ��� ���

�6 *�+@ $����#������
!5� � 7*AA	+ 0 � ��������� 0 � �( ��	 ��� ��� ��� ���

0 � ������ ��	� �<��� � � � �� 0 � �( ��	 ��� ��� ��� ���
0 � �����	 ��� ��� ��� ���

0 � 9���#���� 0 � �( ��	 ��� ��� ��� ���
0 � �����	 ��� ��� ��� ���

��� ��� ��� ���

�6 *�+ >���� �� �� �����#��

0 � ! 	 � �� �� ��� ��� � ��� ��� ��� ���
0 � 3���"����� ��� ��� ��� ���
0 � '�#�������� ��� ��� ��� ���
0 � ;�#���#�� ��� ��� ��� ���

��� ��� ��� ���

!5��B*B7+@ ����������� �����#��� ��� � ��� ���"� ������
�6 *�+ 0 � ,��	� ��	� � � ��	 �� " � ��� ��� ��� ���

0 � ������ ��	� �<���� � � � ��� ��� ��� ���

��� ��� ��� ���
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AC112(71)/ 
P42(q)

AC122(34)

AC103(15)/
P42(n)

AC105(54)

AC108(32d)

AC103(29)

P42(a)
AC111(39b)/ 

AC110(37)

AC111(39b)

S297/P59

)*+� ,-./0(1�� .020$3/

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (cont.)
���� �"�� ����� ��!�!� �8� 9���� ��)�

Exchange gains/(losses) relating to 
foreign currency borrowings

Research and Development costs ex­
pensed

Group Company

19X1 19X0 19X1 19X0

R000 R000 R000 R000

000 000 000 000

000 000 000 000

S ignificant items
Profit/(Loss) on disposal of fixed
assets 000 000 000 000

-  Plant and equipment -  disposals
-  Plant and equipment -  sale and

leaseback

000 000 000 000

000 000 000 000

Losses on futures contracts 000 000 000 000

Inventory write-down 000 000 000 000

Taxation e ffect (for each o f the above) (000) (000) (000) (000)

A ttributable to m inority shareholders 
(for each o f the above) (000) (000) (000) (000)

000 000 000 000

Reversal of inventory write-down 000 000 000 000

Change in acounting estimate 000 000 000 000

Taxation (000) (000) (000) (000)
Outside shareholders (000) (000) (000) (000)

(Being change in estimated lives of 
m otor vehicles) 000 000 000 000

Income from investments: 

Dividend income 

-  associate companies 000 000 000 000

-  listed investments 000 000 000 000

-  unlisted investments 

Interest income

000 000 000 000

-  loans 000 000 000 000

000 000 000 000

Directors’ emoluments 
For services as directors 000 000

For managerial services 000 000

000 000
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Group Company

19X1 19X0 19X1 19X0
ROOO ROOO ROOO ROOO

Pensions:
For services as directors 000 000
For managerial services 000 000

000 000

Compensation fo r loss of office 000 000

Paid by:
Company 000 000
Subsidiaries 000 000
Others 000 000

000 000

P42(b) Income from subsidiaries

AC111(39b) Dividends 000 000
AC111(39b) Interest 000 000

Management fees 000 000
000 000

P42(f)/ 2 FINANCING COSTS
AC114(29b) Gross financing cost 000 000 000 000

Less financing costs capitalised (000) � (000) �

Financing costs expensed 000 000 000 000

3 TAXATION
AC102(63) South African normal taxation 000 000 000 000
P42(d) Foreign taxation 000 000 000 000

000 000 000 000
Taxation in respect of extraordinary 
items (refer note 4) (000) 000 (000) (000)
Total taxation 000 000 000 000

AC102(63)/ Comprising:
P42(e) Current taxation

-  current year 000 000 000 000
-  prior years (000 000 (000) 000

AC102(63) Deferred taxation 

-  current year 000 000 000 000
-  prior years 000 (000) 000 (000)
-  change in rate of taxation (000) (000) (000) (000)
Secondary tax on companies 000 000 000 000
W ithholding tax on dividends received 000 000 000 000

000 000 000 000
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� �	��� � 	� ����

���� ���� ���� ����

) ) ) )

) ) ) )

!5�� *AB+ � �#� �#���� ��� � � � �� ����� � �� ��?� ��� � �
'���	��	� ����� � �� ��?���� � �
! 	J� � �� � � �� ����

7B 6� 7B 6�

8?����� ��#�� ��� � � � ��	� � �� � �� � �G
��( ��#�� *��+ *��+ *��+ *��+

$������( � � �� � �?��� 	 ��� �� �� �� �� ��
: ����� � ��� � � � �� �������� ��� �� ��� � *��+ *��+ *��+ *��+
$������	� ��?� ��� � � ����� #���"� *��+ *��+ *��+ *��+

2��0��?����� ��#�� � *��+ *��+ *��+ *��+
>����"�� ��?� ��� � � ����� 	 ���� �� � ��� � �� �� �� ��

!57�7*�A+ ' �#��	���� ��?� ��� � � ��� #�� � � � �� � �� �� �� ��

!57�6*� + ; �� � � ���� � � ���� �� �� �� ��

� ��� �� ����� *����+@��	��� � �� ����� � *��+ �� *��+ ��

8 ���#���� � ����� � �� ��?���� � �� �� �� ��

!5�� *AA+

	�
; �?���� �� ���� ���� ����� �����	�	� ��� �?G
����� ��#�����������( ��#������� ���	�������
�������� ��� �� ��� �� �� �� � � ����H

!5�� *AA+ 8���� ��� 	� �������� ��� �� ��� �� ����������
�� ������� ����"�������� �� �� ���?�������#�� ��
���� ��� �� ��� ( � � ���� ���� ���� ����

;����� �������� ��� ������ ��� ��� ��� ���

! � � ��� 	 � �� � ��	�#�� 	� �����	� ��?� ��� � *���+ *���+ *���+ *���+

��� ��� ��� ���

6� 8�;�!��$�2!�.� �;83'

!5��7*�6+@ ,���� ��� ���� �?� �� � ��� ��� � � � �� �������� *���+ *���+ *���+ *���+

�6A '������ ���?�����	������*������+@�������� ���
� ���#�� �� � #�� � � � �� � *���+ ��� _ _

*���+ ��� *���+ *���+

;�?���� �� ������@*#���"�+ ��� *���+ ��� ���

! ����� � �� � �� � �� � � � �� �	 � � ��� ��� ��	 ��� ��� *���+ 0 0

*���+ ��� *���+ *���+

B� 8!�2�24'� �8�� 'C!�8
!5��6*76+� ;���#��#�����������������"�� ������	�������������������	�������� ���� ������

������� �������� ���	��������������	������������?�����	������ ���� ����������
*������ ����+��	� ����( � �" � �� 	 � �����"�� �� � �� ������*������ ����+�� ��� �G
	��� ��� ������� ��� ���� �� 	 � ��� " � ���� ����H

!5��6*7�+� ;��� # � �#� �� ��� � � � �� �� ��� � 	 ��� �� 	 � � � ����"�� ���� ������ ��� ����	� ��� ����G
��"��� ���������	�����( � �" � �� 	 ������"��� ��������	 �� �������������� ������
	 � ��� " � ��������H�;���	 ��� ��� � � � �����#�� ��� ���������� ������� ���� ���� ������
	� �� ����� �� �����	� 	� ���"� ���������( � �#�� ����#�� �� ���� �� � �� �� ���	������
���������� ���7���������� ����� �� �� ��	 �� � ����������� ����#�� ��� 	� ��������
*������ �� � ����� ��+H

Page 24



��; GAAP Handbook 1996

Group and company

19X1 19X0
R000 R000

6 SHARE CAPITAL

P8(1) Authorised:

(a)&(b) 000 Ordinary shares of Rx each 000 000

000 x% Redeemable cum ulative preference
shares of Rx each 000 000

Issued:
000 Ordinary shares of Rx each 000 000

000 x% Redeemable cumulative preference
shares of Rx each 000 000

P8(2) On 1 January 19X1 xx ordinary shares of Rx each were issued at a
premium of Rxx each.

P8(2)(d) Of the new shares issued xx were issued to directors of the company.

P9(1) The 000% redeemable preference shares may be redeemed at the com­
pany’s option before 1 January 19X5 at a premium of 50 cents per share; 
if still outstanding at this date, they are required to be redeemed at par.

P32 The directors are authorised, by resolution of the shareholders and 
until the forthcom ing annual general meeting, to dispose of the unis-
sued shares fo r any purpose and upon such terms and conditions as
they see fit.

Group and company

19X1 19X0
R000 R000

7 SHARE PREMIUM

Balance at the beginning of the year 000 000
Premium on shares issued during the year 000 000

P8(1)(e) Share issue expenses w ritten off (000) (000)
P8(1)(d) Balance at the end of the year 000 000

Group Company

19X1 19X0 19X1 19X0
R000 R000 R000 R000

8 NON-DISTRIBUTABLE RESERVES

P11(a) Balance at the beginning of the year 000 000 000 000
AC110(49) Attributable retained equity income of 

associate companies 000 000
P11(b),(c) Other movements (specify) 000 000 000 000
P11(a) Balance at the end of the year 000 000 000 000
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Group Company

19X1 19X0 19X1 19X0

R000 R000 R000 R000

Comprising:
AC123(41) Revaluation of fixed assets 000 000 000 000

S98 Capital redemption reserve fund 000 000 000 000

AC112(74) Foreign currency translation reserve 000 000 - -
AC110(49) A ttributable retained equity income of 

associate companies 000 000 _ —
Share election reserve 000 000 000 000

000 000 000 000

P11 9 DISTRIBUTABLE RESERVES 
General reserve 000 000 000 000

Retained income 000 000 000 000

000 000 000 000

AC119(47) Group distributable reserves at the end of 
the year comprise:

Company 000 000

Subsidiary companies 000 000

Joint ventures 000 000

000 000

Any future dividend declarations out of the d is tribu ta­
ble reserves of the company or any of its subsidiary 
companies incorporated in South Africa w ill be sub­
ject to secondary tax on companies at a rate of 25%
of the dividend declared.

AC102(68) Group distributable reserves include an amount of
Rxxx attributable to a foreign subsidiary, which would 
upon d istribu tion be subject to a w ithho ld ing tax of 000 000

Group Company

19X1 19X0 19X1 19X0

R000 R000 R000 R000

10 DEFERRED TAXATION 
Balance at beginning of year 
Movements during the year:

000 000 000 000

Timing differences 000 000 000 000

Change in rate of taxation (000) (000) (000) (000)

Balance at the end of the year 000 000 000 000

AC102(66)/ The balance comprises:

P16(c) Capital allowances 000 000 000 000

Provisions (000) (000) (000) (000)

Assessable losses (000) (000) (000) (000)

000 000 000 000
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� 	���� �������������� ���	���� �� �	 ��� � � �	�� ����� � ���� !������"� �� �� ���	��	�� �
�#��	 ��� �� � !	 � � �� ���!� ��� � ��	 ������ 	 � ��� � � � ��!�� � �!��� ��	 ���������� �
�� ���	�$

��B*�+

���B*#+

��	��� � 	� ����

���� ���� ���� ����
���� ���� ���� ����

��� ,�240;8�3� ,�!1�,�;�8'�

3 ���"�"�� ����� � ��� ��� ��� ���
3���"�"�� �����  ��� ��� - -

5����������� 	� �������� ��� - ��� -

:���#���	� ���� ��� ��� ��� ���
, �� � ������ � � �� 	� ��#�� ��� ��� � 	 � ��� � �#�� ������
�"���� ���� ��� ��� ��� ���
;����� ��� � ������ � ��� ��� ��� ���

,���� 0 � �������� ������� 7�� ����� ��� � ��G
#��	�	� ��� ��� ��0���� � ��� � ������ � ��� ��� ��� ���
;����� ���"0���� � ��� � ������ � ��� ��� ��� ���

������ ��� ������"� ��� � ������ � ��
,��"� ��	� � �	��� � ���� ��� ��� ��� ���
'����0���� ��� ��� ��� ���
;����� �� �� �� ��� ������"� ��� � ������ � ��� ��� ��� ���

;��� � ���"�"�� ������ ���� ��#���	� ��� � � ��G
"�"��������� �� � � ���� ��*�������� � �� ��� � +�( ��� �
�� ���� ���D� ������ �� ��� ��� ��� ���

! 	 	 ���� � � �� �� �� �� � ��� � �

� ����� ���� �� �� �� ���
���������� �� � �� �� � � �� � ����

3���"�"�� ����� ��

3���"�"�� �����  �

:���#���	� ����

��� 0���B� ����� � � � � � ���� ��) �
���B� ����� � � � �� �� � ��) �

���A� �� 	 � ��� ��� � ��)
, �� � ������ � � �� 	� �� #� � ��� ��� � 	
��� � �#�� ������ �" ��� � ����� ��� 0���A� ����� �� � � � ���� ��)

;���#� � � � ���� �� �	� �� ����� ��� �� ��� ��#��( ���� �����	� ��� �������7�� ��� �G
��������H�;���	 � �� ����� ��#�������#�� �� � � ������ �� � � )� ���������M� ���G
�������?�� ������M���	�����#�������� ������������ ��� � �� ��	������������	����
�� �� � ��	 �� � ��� ������� ��� ���� ��� � � � ��� ��7�� �������� ���7� ��� ���� ������
� �� �� � �	 �� ���� ������ �� �� ��#�� 	� �� ������ ���	H
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12 FIXED ASSETS 
19X1 GROUP

Plant & 
Ma-

chinery Furni­ Vehicles Develop-
owned! ture & owned/ ment

Property leased F ittings leased costs Total
AC123(66e), (66f)
Carrying amount at 30 June

R000 R000 R000 R000 R000 R000

19X0 000 000 000 000 000 000

Revaluation adjustm ents 

Exchange adjustm ents 

Additions/developm ent costs 
capitalised or w ritten back

AC114(29b)
Borrowing costs capitalised 

Disposals
Development costs allocated 
to other assets 
Depreciation for the year 

Carrying amount at 30 June 
19X1

888
888

888

888
� ��� �

888
�000�

888

888
888

888

888
( ��� )

888
� 000�

888

888
888

888

888
� ��� �

888
� ��� �

888

888
888

888

888
� 000�

888
� ��� �

888

888
888

888

888
� ��� �

888
� ��� �

888

At cost or valuation 000 000 000 000 000 000

Accum ulated depreciation (000) (000) (000) (000) (000) (000)

888
888

888

888
� ��� �

888
�000�

888

At cost or valuation 000 000 000 000 000 000

Accum ulated depreciation (000) (000) (000) (000) (000) (000)

NOTE: A table for 19X1 should be given for the company on the same basis.

The comparative tables for 19X0 should also be given for the group and the com­
pany.

P22(4a) The directors carried out a valuation of the Group’s properties at 30
September 19X0 in conjunction w ith the Group’s own professionally 
qualified staff and XXXX international Property Consultants. The valu­
ation which was incorporated in the financial statements for that year 
was on an open market basis fo r existing use in respect of all 
properties.

H istorical cost

The comparable amounts under the historical cost convention for 
properties which have been revalued would be:
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AC123(70e) Group 19X1
R000

Cost 000
Accumulated depreciation 000

Net carrying amount 000

Company

Net carrying amount 000

AC123(67e)

AC123(67d) 

AC123(67b) 

P17/

P22(3)/P22(4)

P22(3)

P22(4)

The company has the fo llow ing com m itm ents fo r the acqui- 
tion of property, plant and equipment:

XXXX 000
Expenditure on assets in the course of construction amount­
ed to R000 at 30 June 19X1

Certain properties are encumbered as security for liab ilities 
of the Group (refer note 11).

Details of the freehold land and build ings are recorded in a 
register which may be inspected by members of the ir duly 
authorised agents at the com pany’s registered office.
OR
Freehold land and build ings comprise:

-  Stand A, Randburg, factory buildings and a warehouse un­
der construction, acquired in 19X6

-  At valuation in 19X9 000

Subsequent additions at cost -  19X0 000
Warehouse under construction -  19X1 000

000
-  Stand B, Sandton, and residential build ings, acquired in

19X8 000
-  At valuation in 19X9 000

000

Company

19X1 19X0
R000 R000

13 INTEREST IN SUBSIDIARIES
P23 Shares at cost less amounts written off 000 000
P23 Loans owing by subsidiaries 000 000

000 000
P 18(a) Loans owing to subsidiaries (000) (000)

Net interests in subsidiaries 000 000

(Refer to d irec to rs ’ report for details o f subsid iary companies)
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� �	��� ��� �
�	� � �� �

!5���*6B+

�6� �298';382;� �2� !''�5�!;8� 5�3�!2�8'�

'������ ��� # � � �� ����� � � � � � ��� ( ����� � � � ���
'����� � �� �������	� � � ����"�� ���#�� �#<� �� ���� �

���� ����
���� ����

��� ���
��� ���
��� ���

!5���*6B+@
����
��	� �	$

�,
����������� ������� ��	��� �	�����

�	!���� ________ ��!�� �����������	���� �	��� 	�� ��!����	�

���� ���� ���� ���� ���� ���� ����

,���� 	

�� , �� ��� 	 �� �� ��� ��� ��� ��� ���

: � ��� �� 	

8� *� ����������+� , �� ��� 	 -- �� �� ��� ��� ��� ��� ���

5� *��� ������ ��+� , �� ��� 	 �� �� ��� ��� ��� ��� ���

'� *��� ������ ��+� , �� ��� 	 �� �� ��� ��� ��� ��� ���

��� ��� ��� ���

; � ���� �� � � � �� � � �� ��� � � � �#�� �� � #� � � � � �� �- ��� ��� ��� ���

3 ��D��� � � �� � ��� � � � �� ��� �� 	 � � � � �#�� �� � #�� � � � � ��� ��� ��� ���

$ ���# �� ��F� �� �� � ��� � � � �� � � ��� �� 	 � � � �#�� �� � #�� � � � �� � ��� ��� ��� ���

-� ! ��� � � � �#�� �� � #�� � � � �� � � � � � �� �� � ��� �� � � �� ����� �� 	 � � ���H
%- � 1���	� ��� ���� ������� ��� � �#�� �� � �� �� � � � �� � � �� 8�*� ����������+� ,�� ��� 	 � �� �� ���� �( � �� � � � � � �� � � ��	�	�
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NOTES:
Additional disclosure on associate companies is required in the fo l­
lowing circumstances (AC 110 (45 )- (49)):
1 Where the proportion of voting power in an associate company 

differs to the proportion of share capital owned;
2 Where the financial inform ation of an associate company used for 

equity accounting purposes relates to an accounting period which 
differs to that of the investor;

3 With regard to any significant unadjusted transactions or events oc­
curring between the dates of the associate’s and investor’s finan­
cial statements;

4 Where an associate has not been equity accounted; and
5 With regard to any gain o r loss on sale of shares in an associate 

company.

P26(1) 15 INVESTMENTS
No. of shares 

held
Class of 
shares

Group and 
company

19X1 19X0 19X1 19X0
R000 R000

Listed
P27 ABC Limited 000 000 Ord. A 000 000

SBM L im ited 000 000 Ord. B 000 000

000 000

P26(2)(a) Market value of listed in-
vestments 000 000

P27 Unlisted

JV (Proprietary) Limited 000 000 Pref. 000 000
W (Proprietary) Limited 000 000 Ordinary 000 000
Venture Partnership - - - 000 000

000 000

P26(2b) Directors’ valuation of
unlisted investments 000 000

Loans 000 000
Loan levy 000 000

000 000

Total investments 000 000
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(a)-(c)

Included in loans are the follow ing:

Loans to directors

Balance at 
30 June

Ad­ Repay­ 19X1 19X0

Purpose vances ments R000 R000

R A Ormond Housing 000 000 000 000
I T Unwin Housing - 000 - 000

C E Smythe Car purchase 000 000 - -

000 000 000 000

Loan to executive share incentive scheme 000 000

-  This loan is unsecured, bears interest at xx%  and is repayable on 
demand.

NOTES:
1 Where there are more than five d ifferent lis ted  or un listed invest­

ments, the inform ation relating to the names o f invested companies 
and the number and classes o f shares held may be provided in a 
schedule or a register, w ith a note to the balance sheet indicating  
that the reg ister is open for inspection.

2 Alternatively, details o f equity hold ings and related required dis­
closures in subsidiaries, associated companies and other invest­
ments may conveniently a ll be given in an appendix to the financial 
statements, suitably described.

3 Where the carrying amount o f un listed investments is arrived at by 
reference to a valuation, the fo llow ing details should be disclosed:
-  the po licy regarding the frequency o f revaluations,
-  the basis o f valuation, and
-  the date o f the la test revaluation.

4 Even if  the d irectors ' loans were made in the current year and have 
been repaid in full, the ir existence m ust be disclosed.

5 In respect o f loans or security provided by a subsidiary to its  ho ld­
ing company (or a fe llow  subsidiary), in  accordance with the provi­
sions o f section 37 additional d isclosure is required:
-  name o f company to which the loan/security was provided
-  relationship between the subsid iary and such company
-  details o f the date on which the loan was advanced, the amount 

outstanding at year-end, the highest balance outstanding during 
the year, in terest rate, security and repayment terms.
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AC102(63), (66)

AC102(66)

P36

AC119(57)

P116(51 )/P39

Deferred taxation
As disclosed in the summary of accounting policies, deferred taxa­
tion has been calculated using the partial basis. Had deferred taxa­
tion been calculated using the comprehensive basis the charge for 
deferred taxation in the current year would have amounted to R000 
(19X0: R000) and the liab ility  for deferred taxation at year end would 
have been R000 (19X: R000).

Group

19X1 19X0
R000 R000

Had the comprehensive basis been adoped the
balance would have comprised: 
Capital allowances 000 000

Provisions (000) (000)

Assessable losses (000) (000)

000 000

Group Company

19X1 19X0 19X1 19X0

R000 R000 R000 R000

20 COMMITMENTS 

20.1 Capital expenditure
Contracted 000 000 000 000

Authorised by the directors, but not yet 
contracted 000 000 000 000

Total future capital expenditure 000 000 000 000

This capital expenditure is to be financed
as follows:
-  internally generated funds 000 000 000 000

-  existing cred it fac ilities 000 000 000 000

000 000 000 000

The group’s proportionate share of the capital expenditure com m it­
ments of the jo in t ventures is R000 (19X0: R000). This capital expendi­
ture has been contracted for and is to be expended w ith in  one year 
and w ill be financed from internally generated funds.

20.2 Pension funds Group Company
19X1 19X0 19X1 19X0 
R000 R000 R000 R000

Unfunded actuarial liab ilities, to be paid 
in annual insta lm ents of R000 over the
next ten years 000 000 000 000
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Approximately 90% of the employees of the group are members of 
funds which are defined benefit funds and are subject to the Pension 
Funds Act, 1956, which requires actuarial valuations every three years. 
At the last actuarial valuation, 30 June 19X0, the funds were found to 
be finanancially sound by the independent consulting actuaries.

OR
The pension funds of two subsidiaries were found to have unfunded 
actuarially projected liab ilities tota lling R000. These liab ilities are be­
ing elim inated by increased contribu tions by group companies as 
recommended by the actuary.

21 FOREIGN CURRENCY INFORMATION

The group has entered into the fo llow ing forward exchange contracts 
to cover foreign com m itm ents in respect of future imports.

M aturity dates
Foreign

currency

Rand
equivalent (at 
forward cover 

rates)
US Dollars S ep -N ov 19X1 000 000
Swiss Francs August 19X1 000 000
The following foreign currency assets and liabilities of the group, recog­
nised in the balance sheet, are not covered by forward exchange 
contracts.

Foreign Rand
currency equivalent

000 000
Assets

Deutsche Mark 000 000
Pounds Sterling 000 000

Liabilities

Japanese Yen 000 000

22 FUNDAMENTAL ERROR R000
Correction of fundamental error relating to products 
sold in 19X0 but incorrectly included in inventory 
at 30 June 19X0. (The 19X0 figures were restated.) (000)
Taxation relief 000
Outside shareholders’ interest 000
Net (000)

23 CHANGE IN ACCOUNTING POLICY

During the year, the company changed its accounting policy w ith 
respect to the treatment of borrowing costs. In order to conform w ith 
the benchmark treatment in the statement of borrowing costs, the com­
pany now expenses rather than capitalises such costs. The compara­
tive amounts have been appropriately restated. The effect of th is 
change is as follows:
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AC119(60)

AC119(60)

AC116(51)

During the year, subsidiary ABC Limited increased 
its level of borrowings by 52% to finance the ac­
quisition of property, plant and equipment.

27 INTERESTS IN JOINT VENTURES Percentage holding

Name of entity

19X1 19X0

JV (Proprietary) Limited 33,3% 33,3%

Venture Partnership 50%

Certain of the group’s manufacturing activ ities are pursued through 
JV (Proprietary) Limited.

With effect from 1 July 19X0 the group merged its property and land 
development operations w ith those of Three (Proprietary) Lim ited to 
create the Venture Partnership, an unincorporated jo in tly  controlled 
entity in which each partner has a 50% interest.

The group’s proportionate share of the assets, liab ilities, results of 
operations and cash flows as incorporated in the consolidated annual 
financial statements are summarised below:

19X1 19X0

R000 R000
Fixed assets 000 000
Current assets 000 000
Total assets 000 000

Deferred taxation 000 000
Long term liab ilities 000 000
Current liab ilities 000 000
Total liab ilities 000 000

Gross revenue/(Turnover) 000 000
Operating income 000 000

Taxation (000) (000)
Net income attributable to ordinary shareholders 000 000
Extraordinary items 000 000

Cash generated by operating activities 000 000
Net cash utilised 000 000

28 RETIREMENT BENEFITS 
Pension and provident schemes
The Group has made provision for pension and provident schemes 
covering substantially all employees. All e lig ible employees are mem­
bers of either defined benefit or defined contribu tion schemes ad­
ministered by the Group, or are members o f funds w ith in  the various 
industries in which they are employed. There are thirteen defined 
benefit schemes and eleven defined contribu tion schemes. The as­
sets of these schemes are held in adm inistered trust funds separated 
from the Group’s assets. Scheme assets primarily consist of listed 
shares and property trust units, and fixed income securities. South 
African funds are governed by the Pension Funds Act of 1956 and all
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other funds are governed by the respective legislation of the country 
concerned.

AC116(53) Each defined benefit scheme administered by the Group is valued ac-
tuaria lly at an interval of not more than three years using the project­
ed benefit method. The schemes were last actuarially valued during 
199X. At that tim e all were certified by the reporting actuaries as be­
ing in a sound financial position, subject to the continuation of the ir 
current contribution rates. In arriving at their conclusion, the actuaries 
took into account reasonable long-term estimates of in flation, in­
creases in wages, salaries and pensions and return on investments. 
At the last valuation dates the market value of the combined assets 
of the schemes was RO 000 m illion and the actuarial value of the as­
sets was more than su ffic ien t to cover the benefits that had accrued 
to members allow ing for expected future increases in earnings. The 
next actuarial valuations of the schemes w ill be during 199Z.

Any de fic its  advised by the actuaries are funded either immediately 
or through increased contribu tions to ensure the ongoing soundness 
of the schemes. Contributions are fu lly  expensed during the year in 
which they are funded. The Group’s pension cost for the year amounted 
to R00 m illion (19X0: R00 million).

29 REPORTING FINANCIAL INFORMATION BY SEGMENT

AC115(36-38)
and (32) &����� ��� ��

�� �� � �� ���� � )
��	 � � 	 �� ��� � �� � � & 	 �	 �� ��� ��!�

Industry analysis: ���@!� ________ �� � �� ! _________ 0�� � � _________ /	��!

19X1 19X0 19X1 19X0 19X1 19X0 19X1 19X0

R000 R000 R000 R000 R000 R000 R000 R000

Sales
-  Inter-segment 000 000 _ _ 000 000 000 000

-  Outside customers 000 000 000 - 000 000 000 000

Segment results after 
charging: 000 000 000 - 000 000 000 000

Depreciation 000 000 000 - 000 000 000 000

Research and develop­
ment 000 000 000 - 000 000 000 000

Segment assets as a 
percentage of conso li­
dated assets 00% 00% 00% 00% 00% 00% 00% 00%
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4��"�����#��� ���������� United
South Africa&&&&&&&&Kingdom Total

19X1 19x0 19X1 19X0 19X1 19X0
R000 R000 R000 R000 R000 R000
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NOTE:
In terms of AC115(2) segmental in form ation is required to be presented by lis ted  compa­
nies and other economically significant enterprises whose financial statements are widely�
available. However, i f  in the opinion o f management the disclosure o f such inform ation �
would be seriously pre judic ia l to the group, the in form ation need not be disclosed, but�
this fact together with the reasons for non-disclosure m ust be stated.

Group Company�
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Group Company

19X1 19X0 19X1 19X0

30.4 Dividends paid is reconciled to the 
amounts disclosed in the cash flow  as 
fo llows:

R000 R000 R000 R000

Balance at beginning o f year 000 000 000 000
Charged to the income statem ent 000 000 000 000
Balance at end o f year (000) (000) (000) (000)

000 000 000 000

30.5 Replacement o f fixed assets
Plant and equipment 000 000 000 000
Vehicles 000 000 000 000

000 000 000 000

30.6 Proceeds on disposal of fixed assets 
Book value of plant and equipment
disposed of 000 000 000 000
Profit/(ioss) on disposal 000 000 000 000

� � � 000 000 000

30.7 Additions to fixed assets
Plant and equipment 000 000 000 000
Land and build ings 000 000 000 000

000 000 000 000

30.8 Purchase of subsidiary 
Fair value of assets acquired

Fixed assets 000 � 000 �

Non-cash portion of working
capital 000 � 000 �

Cash 000

000
—

000
000

—

30.9 Decrease in long-term liab ilities com ­
prises:

Convertible debentures issued 000 � 000 -
Loans repaid (000)

(000)

(000)

(000)

(000)
(000)

(000)

(000)

30.10 Increase/fdecrease) in short-term 
liab ilities  comprises:

Net increase in short-term borrowings 000 000 000 000
Decrease in cash on hand 000

000

(000)
(000)

(000)
000

(000)

(000)

30.11 Proceeds of rights issues
By the company 000 � 000 -
By subsidiaries to outside shareholders 000 � 000 -
Share issue expenses (000)

000
—

(000)
000

—
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XYZ HOLDINGS LIMITED

JSE8.52(e), (f) SHAREHOLDERS' INFORMATION
ORDINARY SHAREHOLDING ANALYSIS

Listed below are analyses of holdings extracted from the register 
of ordinary shareholders at 30 June 19X1:

Portfolio size:
1 -  1 000 
1 001 - 5  000
5 001 - 1 0  000
10 001 - 2 5  000 
25 001 - 5 0  000 
50 001 -  100 000 
100 001 -  and over

Category:
Individuals
Companies
Pension and provident funds 
Banks, nominees and finance 
companies 
Insurance companies 
Trust funds and investment com ­
panies

� � � � � �� 	 �� � ���� ���� �� 	 �
��� �� � 	!� � �� ������ � � � ��� !

000 000
000 000
000 000
000 000
000 000
000 000
000 000
000 000

000 000
000 000
000 000

000 000
000 000

000 000
000 000

The fo llow ing shareholders beneficially hold, d irectly or indirectly, at 
30 June 19X1, in excess of 5% of the share capital having normal voting 
rights:

%
LMN Insurance 8
OPQ Life Group 13

OR

There are no shareholders that beneficially hold, d irectly  or ind irect­
ly, at 30 June 19X1, in excess of 5% of the share capital having nor­
mal voting rights.

SHAREHOLDERS' DIARY
Annual general meeting 23 August 19X1
Reports Published:
Interim, for half-year to 31 December 17 January 19X1
Preliminary announcement of annual results 22 July 19X1
Annual financial statem ents 28 August 19X1
Dividends Declared: Paid/Payable:
Interim -  ordinary 9 January 19X1
Final -  ordinary and preference 23 August 19X1 29 August 19X1
Redemptions First redemption:
00 redeemable cumulative preference shares 30 September 19X1
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*XYZ (PROPRIETARY) LIMITED 
(Registration number: xxxx)
����������� 	���	�� ���	���	�� ��	�������
for the year ended 30 June 19X1

CONTENTS Page
�������� Report of the independent auditors 3
�������� Directors' report 4
�������� Income statement 6
�������� Balance sheet 7
��������	����� Cash flow statement 8
�������� Summary of accounting policies 9
�������� Notes to the annual financial statements 12

The annua] financial statements which appear on pages 4 to 19 have 
been approved by the board of directors and are signed on its be­
half by:

S298 DIRECTOR DIRECTOR
2 August 19X1

NOTES

1 These annual financial statements are prepared on the basis of the re­
quirements o f Schedule 4 o f the Companies Act 1973, as amended, and 
statements o f generally accepted accounting practice issued by the Ac­
counting Practices Board up to 30 September 1995.

The purpose o f these financial statements is to highlight disclosure re­
quirements and to serve as a convenient reference to source material. 
They do not necessarily serve as indicators of best accounting practice 
or presentation nor should they be considered to be the only acceptable 
form of presentation. The form and content of a company's financial 
statements are ultimately the responsibility of the directors.

These financial statements do not cover all the disclosure requirements 
applicable to specialised entities such as banks and insurance companies.

2 This example of a private company's financial statements are not as 
complete as the example of the group annual financial statements 
(p292-332). Refer to the group statements for examples of disclosure 
that could also be applicable to a private company, for example discon­
tinued operations.

* Where a company has changed its name during the financial year the 
previous name should be disclosed i e XYZ (Proprietary) Limited (form­
erly xxx)
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